
Disclaimer	
  
This	
  presenta0on	
  including	
  informa0on	
  contained	
  in	
  this	
  disclaimer	
  is	
  given	
  to	
  you	
  in	
  strict	
  confidence.	
  	
  

By	
  a;ending	
  this	
  presenta0on,	
  you	
  agree	
  that	
  no	
  part	
  of	
  the	
  presenta0on	
  or	
  disclaimer	
  may	
  be	
  
disclosed,	
  distributed	
  or	
  reproduced	
  to	
  any	
  third	
  party	
  without	
  the	
  consent	
  of	
  Global	
  AgriTrends.	
  

No	
  representa0on,	
  express	
  or	
  implied,	
  is	
  made	
  to	
  the	
  fairness,	
  accuracy,	
  completeness	
  or	
  correctness	
  
of	
  informa0on	
  contained	
  in	
  this	
  presenta0on,	
  including	
  the	
  accuracy,	
  likelihood	
  of	
  achievement	
  or	
  
reasonableness	
  of	
  any	
  forecasts,	
  prospects,	
  returns	
  or	
  statements	
  in	
  rela0on	
  to	
  future	
  ma;ers	
  
contained	
  in	
  the	
  presenta0on.	
  Such	
  forward	
  looking	
  statements	
  are	
  by	
  their	
  nature	
  subject	
  to	
  
significant	
  uncertain0es	
  and	
  con0ngencies	
  and	
  are	
  based	
  upon	
  a	
  number	
  of	
  es0mates	
  and	
  
assump0ons	
  that	
  are	
  subject	
  to	
  change	
  (and	
  in	
  many	
  cases	
  are	
  outside	
  the	
  control	
  of	
  Global	
  
AgriTrends)	
  which	
  may	
  cause	
  the	
  presented	
  results	
  or	
  performance	
  to	
  be	
  materially	
  different	
  from	
  
any	
  future	
  results	
  or	
  performance	
  expressed	
  or	
  implied	
  by	
  such	
  forward	
  looking	
  statements.	
  

To	
  extent	
  permi;ed	
  by	
  law,	
  Global	
  AgriTrends	
  does	
  not	
  accept	
  any	
  liability	
  including,	
  without	
  
limita0on,	
  any	
  liability	
  arising	
  from	
  fault	
  or	
  negligence,	
  for	
  any	
  loss	
  arising	
  from	
  the	
  use	
  of	
  this	
  
presenta0on	
  or	
  its	
  contents	
  or	
  otherwise	
  arising	
  in	
  connec0on	
  with	
  it.	
  

You	
  represent	
  and	
  confirm	
  by	
  a;ending	
  and/or	
  retaining	
  this	
  presenta0on,	
  that	
  you	
  accept	
  the	
  above	
  
condi0ons.	
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We	
  are	
  living	
  in	
  extraordinary	
  0mes!	
  
	
  

What	
  does	
  this	
  tell	
  us	
  about	
  agriculture	
  the	
  past	
  100	
  
years?	
  

What	
  about	
  the	
  next	
  100	
  years?	
  

Source: US Department of Commerce, plus other published estimates 



GLOBAL	
  PORK	
  PRODUCTION	
  AND	
  
EXPORTS	
  



Source:  USDA/FAS 



Source:  UN/FAO 





Source:  USDA/FAS, UN/FAO 
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TOP 4= 74% 
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Global	
  Meat	
  CONSUMERS:	
  PER	
  CAPITA	
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TOP 2= 48% 
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TOP 3= 81% 



Source:  USDA/FAS 

In 2010, Brazil surpassed 
Japan as the #5 pork 

consumer on the planet 



Source: USDA/FAS (Key Exporting Countries) 



Source:  USDA/FAS 



Japan 
S. Korea 

Italy 

U.K. 

H. Kong 

Mexico 

Russia 

S. Arabia 



Net	
  Meat	
  Imports	
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Source: Various Customs Agencies, GTIS 



Pork	
  
Imports:	
  	
  

5	
  Yr	
  
change	
  
and	
  

growth	
  
rates	
   Source:  Various 

countries’ 
customs data, 

GTIS 



GLOBAL	
  PORK	
  MARKETS	
  AND	
  
OPPORTUNITIES	
  



Source: Chilean Customs 



Source: Chilean Customs 



Chile has 2nd 
highest export 

value (per pound) 

Source: Various Customs Agencies, GTIS 





Source:  UN/FAO 



Source:  Weekly average of Chinese regional markets, USDA 



Source: China National Bureau of Statistics 



Source:  ALIC, USDA 



CHINA	
  PORK	
  PRICES	
  
With	
  per-­‐capita	
  
income	
  doubling	
  
every	
  6	
  years	
  (over	
  
the	
  past	
  18	
  years),	
  
consumers	
  can	
  

effec0vely	
  pay	
  twice	
  
as	
  much	
  for	
  pork	
  
every	
  6	
  years	
  

without	
  affec0ng	
  
their	
  income…	
  	
  

	
  
…	
  but	
  averages	
  assume	
  
classes	
  are	
  equal	
  in	
  

China…	
  



Source: Global Trade Information Services 



Source: U.S. Customs 



Source:  ALIC, USDA 



Source: Global Trade Information Services 



Source: U.S. Customs 



Source:  USDA 



Source:  BPEX, June 23, 2012, USDA 



Source:  BPEX, June 23, 2012, USDA 



OUTLOOK	
  



Source:  USDA/ERS, GAT Forecasts 



BPEX	
  Report	
  
•  “a	
  major	
  impact	
  on	
  the	
  EU	
  pig	
  meat	
  market”	
  
•  Pig	
  produc5on	
  is	
  likely	
  to	
  fall	
  by	
  between	
  5-­‐10%	
  and	
  processors	
  and	
  

retailers	
  are	
  likely	
  to	
  face	
  substan5al	
  price	
  increases	
  
•  Similar	
  animal	
  welfare	
  legisla5on	
  in	
  the	
  laying	
  hens	
  industry	
  which	
  

came	
  into	
  force	
  on	
  I	
  Jan.	
  2012	
  caused	
  serious	
  disrup5on	
  to	
  the	
  egg	
  
industry	
  where	
  the	
  price	
  of	
  shell	
  eggs	
  75%	
  higher	
  than	
  a	
  year	
  ago	
  

•  The	
  EU	
  Commission	
  had	
  made	
  it	
  clear	
  there	
  will	
  be	
  no	
  deroga5on	
  
granted	
  

•  Only	
  3	
  (Lux/Swd/UK)	
  Member	
  States	
  have	
  told	
  the	
  Commission	
  
they	
  are	
  already	
  compliant	
  with	
  the	
  new	
  legisla5on;	
  9	
  Member	
  
States	
  have	
  indicated	
  they	
  expect	
  to	
  be	
  compliant	
  by	
  the	
  end	
  of	
  this	
  
year;	
  12	
  countries	
  have	
  not	
  been	
  able	
  to	
  assure	
  the	
  Commission	
  
they	
  will	
  be	
  fully	
  compliant	
  by	
  I	
  January	
  2013;	
  3	
  countries	
  have	
  not	
  
replied	
  to	
  the	
  Commission’s	
  request	
  for	
  such	
  informa5on	
  
	
  
	
  	
  
	
  



EU	
  Sow-­‐Stall	
  Ban	
  
Three	
  Scenarios:	
  
•  Most	
  Likely:	
  	
  Prod	
  falls	
  5-­‐10%,	
  10%+	
  price	
  
increase,	
  further	
  integra5on	
  

•  Rigorous	
  Enforcement:	
  	
  Prod	
  falls	
  10%,	
  real	
  
shortages,	
  strong	
  price	
  increases,	
  pork	
  price	
  
infla5on	
  becomes	
  poli5cal	
  (no	
  real	
  solu5on)	
  

•  Fundamental	
  Realignment:	
  Regional	
  shiV,	
  more	
  
breeders	
  in	
  NW	
  EU	
  selling	
  piglets	
  to	
  feeders	
  in	
  S,	
  E,	
  
EU	
  
	
  
	
  	
  
	
  



Source:  Various Countries’ customs agencies 



2012	
  Watchlist	
  
•  Chinese	
  pork	
  diseases,	
  infla5on,	
  prices	
  
•  EU	
  Sow-­‐Stall	
  Ban	
  –	
  (5-­‐10%	
  EU	
  pork	
  decline?)	
  
•  Mexican	
  complaints	
  about	
  U.S.	
  pork	
  imports	
  
•  Corn	
  prices	
  will	
  remain	
  vola5le	
  on	
  weather/China	
  
•  Russia	
  WTO	
  Accession	
  –	
  duty	
  reduc5on	
  for	
  pork	
  
•  Japan	
  beef	
  agreement?	
  	
  Mid-­‐year?	
  
•  Market	
  Access:	
  

– TPP:	
  talks	
  by	
  Fall	
  2012?	
  	
  



UN/FAO	
  Projec0ons	
  

•  Global	
  food	
  produc0on	
  will	
  need	
  to	
  increase	
  
40%	
  by	
  2030	
  and	
  70%	
  by	
  2050;	
  beef	
  and	
  dairy	
  
produc0on	
  will	
  need	
  to	
  DOUBLE	
  by	
  2050	
  

•  Farming	
  in	
  2050	
  will	
  occupy	
  only	
  13%	
  more	
  land	
  
than	
  is	
  used	
  in	
  2008	
  



Informa0on	
  Is	
  POWER	
  
•  Global	
  markets	
  are	
  interrelated	
  and	
  
complicated	
  

•  Sanitary	
  requirements	
  (food	
  policies)	
  vary	
  
from	
  country	
  to	
  country	
  

•  Tariffs,	
  import	
  licensing,	
  and	
  other	
  gov’t	
  
requirements	
  

•  What	
  cuts	
  go	
  where?	
  	
  Pricing	
  informa5on	
  is	
  
cri5cal	
  



Other	
  
reports:	
  

•  Japan	
  
•  China/HK	
  
•  S.	
  Korea	
  
•  Australia	
  
•  Mexico	
  
•  Russia	
  
•  Denmark	
  
and	
  Canada	
  
(exports)	
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